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Washington (AP)—President Jalinson oidcra} the Central' I.nFel-__fi
ligence Agency yosterday to get oul of *he business of subsidizing -
private groups through scerct, under-the toble deals.

At the same time, Johnson proi. il o L€ SCNOUS consideration 3

" Yo the creation of a new institution 1+ ¢ seeot wonld continue such |
~federal subsidies, but would do o = ., i "The President gcted b
. after receiving recommendations fio a1 pauel he appointed - ;

‘after an intcrnational controversy woo .t up lasd month by dis-+]

- closure that the CIA had been scernt.  finuisving Overscis activities by

- private cducational, Jabor, philantli. v .ad enlrural organizations. ;.

In a statement of his own, Johr . 1 ccted a1l federal agencies to

~implement the following recommenit. iy statemeat by the panel: - .

| “No federal agency shall provide an v ot financial assistance of ]
* support, dircct or indizect to any of i waval’s educational or private
- voluntary organizations , . . Where =2h sapport has been given, it

- will be terminated as quickly as pest i aithout destroying valuable «
| private organizations before they can « v weans of sopport”
t However, the report also said: ™ e oermiy of the nation-.:
* may be at stake, it is impossible for ¢! “{a o siate categorically
now that there will never be a conlbii . i overriding national
! security intercsts may require an exceps 0.0 o
; The committee recommendee. i e et tTnichf <hould |
* promptly develop and establish a pub’ - reit nnE provide-#
* public funds openly for overscas acts .o 1 roiatiung which arer: -
adjudged descrving, in the national 5ol anlblic support.”” The'., -
. President said he was appointing Scii oo of Stale Rusk to head a--

public-private committee to tccommend how Lhat could be done, U
The chairman of the group that icpoiled to Johnson was Under-

L secretary of State Nicholas deB, Katzentach, ‘The other members were

: _CIA Dircctor Richard Iclins and Seerctary of Health, Education and
“"Welfarc Gardner. Within hours after this committee was formed, the
I CIA, whosc scercts usually go to the grave witli top security agents, was K

' digging into hundreds of pages of filcs, scheduling interviews with 3.
| .affected foundations and working mzny of its employcs up to 18 hours i |

: ‘a day to provide answers to the committee's memorandums. , .

New York'(AP)—Ramparts magazine, which last maonth exposed i i
. Central Intelligence Ageney financing of American student and other -}
. groups, says in its April issue that the CIA is using foreign student. -
", associations to turn members into spics against their homelands. Six |
-, CIA .agents move from campus to campus, the article says, posing ‘as <
' Defense Department rcpresentatives and offering a combination of ”.
- 'threats and cash payments “up to $10,000 a year” to ““‘éngage in .
. subversion against the student’s govemment” ..o T et
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